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be readily available for inspection by 
the Commission’s examiners. 

[32 FR 20241, Dec. 20, 1967. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981, as amend-
ed by Order 620, 65 FR 81343, Dec. 26, 2000] 

Balance Sheet Accounts 

10 Cash. 

This account shall include money, 
checks, sight drafts and sight bills of 
exchange, money in banks or in other 
depositories subject to withdrawal on 
demand, and other similar items. The 
amount of checks and sight drafts 
transmitted to payees which are un-
paid at the close of the accounting pe-
riod shall be credited to this account.

NOTE: Compensating balances (see Defini-
tion 33) under an agreement which legally re-
stricts the use of such funds shall not be in-
cluded in this account. Such balances shall 
be included in account 10–5 ‘‘Special depos-
its’’ or account 22 ‘‘Sinking and other 
funds.’’

(49 U.S.C. 304, 913, 1012) 

[32 FR 20241, Dec. 20, 1967, as amended at 41 
FR 9158, Mar. 3, 1976. Redesignated by Order 
119, 46 FR 9044, Jan. 28, 1981] 

10–5 Special deposits. 

This account shall include cash de-
posits, either placed in hands of trust-
ees or under the direct control of the 
reporting company, which are re-
stricted for specific purposes. Examples 
are those deposits made for the pay-
ment of dividends and interest due 
within one year, the liquidation of 
other current liabilities, to guarantee 
fulfillment of current contract obliga-
tions, to meet specific operating re-
quirements, or compensating balances 
(see Definition 33) under an agreement 
which legally restricts the use of such 
funds and which constitute support for 
short-term borrowing arrangements. 
Sub-accounts may be set up, if nec-
essary to account for special deposits 
for specific purposes.

NOTE: Deposits available for general com-
pany purposes shall be included in account 10 
‘‘Cash.’’

(49 U.S.C. 304, 913, 1012) 

[41 FR 9158, Mar. 3, 1976. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

11 Temporary investments. 

This account shall include the cost of 
securities and other collectible obliga-
tions acquired for the purpose of tem-
porarily investing cash, such as United 
States Treasury certificates, market-
able securities, time drafts receivable, 
demand loans, time loans, time depos-
its with banks and trust companies, 
and other similar investments of a 
temporary character. 

This account shall be subdivided to 
reflect the marketable equity securi-
ties’ portion (and its corresponding 
valuation allowance) and other tem-
porary investments (See Instruction 1–
15). 

[32 FR 20241, Dec. 20, 1967, as amended at 42 
FR 33298, June 30, 1977. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

12 Notes receivable. 

This account shall include the book 
cost, not includible elsewhere, of all 
collectible obligations in the form of 
notes receivable, contracts receivable, 
and similar evidences (except interest 
coupons) of money receivable on de-
mand or within a time not exceeding 
one year from date of the balance 
sheet. Notes receivable from affiliates 
shall be included in account 13, Receiv-
ables from Affiliated Companies. 

13 Receivables from affiliated compa-
nies. 

This account shall include amounts 
receivable due and accrued from affili-
ated companies subject to settlement 
within one year from date of the bal-
ance sheet. This includes receivables 
for items such as revenue for services 
rendered, material furnished, rent, in-
terest and dividends, advances and 
notes. 

14 Accounts receivable. 

This account shall include amounts 
receivable due and accrued from other 
than affiliates which are subject to set-
tlement within one year from date of 
the balance sheet. This includes items 
such as revenue for services rendered, 
material furnished, rent, accounts of 
officers and employees, miscellaneous 
accounts with others.
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